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COURSE NAME: ACCOUNTING (3) TRACK: < 2
COURSE CODE: 213 as ‘ dj‘il E:\J.A.IH TIME: 1 Hour

QUESTION ONE: i yiall Uadd) o)

The following trail balance of Al door Company for the period ended 30

September 2016:

Al door Company
Trail Balance
At 30 September 2016
Account Title Debit Credit
Cash 13,900
Account Receivable 3,100
Land 45,400
Notes Payable 2,400
Capital 57,000
Drawings 780
Rental Revenue 8,800
Wages Expense 2,920
Utilities Expense 2,100
Total 68,200 68,200

Required:

1- Prepare the closing entries.
2- Post the closing entries to Capital Account.
3- Prepare a Post-Closing Trial Balance as at 30 September 2016.
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Explanation Debit Credit
September Rental Revenue // 8,800
30
Income Summary // 8,800
Income Summary // 5,020
September
30 Wages Expense  // 2,920
Utility Expense ~ // 2,100
September Income Summary // 3,780
30 Capital  // 3,780
September Cap1tal /! 780
30 Drawings // B
3
2- GENERAL LEDGER Z’@
Capital
Date Explanation Debit Credit
Balance / 57,000 | 57,000/
Sept;glber Income Summary / 3,780 / | 60,780/
Drawings / 780 / 60,000/

3. POST — CLOSING TRIAL BALANCE

Post f lC(ll;s(;;gC '(I)‘:;Ii)laI!;Zlance < <
As at 30 September 2016
Account Title Debit Credit
Cash 13,900 /
Account Receivable 3,100 /
Land 45,400 /
Notes Payable 2,400 /
Capital 60,000 /
TOTAL 62,400/ / 62,400/ /
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QUESTION TWO:

Tareq Company hired a new accountant
reconcile the bank statement. He made it as follows:

who has not experience to

Balance as per Bank Statement 9,880
Add: NSF checks 2,630
12,510
Less: Deposit in Transit 2,500
Adjusted Balance per Bank 10,010
Balance as per Cash Book 11,160
Add: Outstanding checks 880
Collection Fees 140
1,020
12,180
Less: Collection of Notes Receivable | 3,110
Adjusted Balance per Cash 9,070
REQUIRED:
1- Prepare a correct Bank Reconciliation Statement for the month ended

31t October 2017

_ -
2- Prepare the necessary Journal Entries. /{ “f 7/
@ Tareq Company &w P ;W)Q

1.Bank Reconciliation Statement
For the month ended 31% October 2017

Balance as per bank statement 9,880 /
Add: Deposit in transit 2,500 /
12,380 /
Less: Outstanding checks 880 /
Adjusted Balance per Bank 11,500 /
Balance as per cash book 11,160 /
Add: Collection of notes receivable
OR | - Collection fees ?@/Ls’l eal 14270 /
Less: NSF checks \ 2,630 /
Collection fees e 140 / 2770
Adjusted Balance per Cash 11,500 /
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__EaSh p Page/ﬁ\ NOTICE: The Answers Contains 4 Pages
Bank Charge 140 @ L T TP L LU CCL L L L IR CEUREEEE .
Notes Receivable 3110 | GENERAL JOURNAL o003 O faa oo dal sl
Account Receivable 2630
Cash 2630 | Explanation Decbit Credit
Oct 31 Cash / 3,110
Notes Receivable / 3,110
Oct 31 | Account Receivable / 2,630
| Collection Exp. (Bank services charge) a 140
Cash / 2,770
QUESTION THREE:
Choose the correct answer: 2X3
1- All of the followings are Permanent accounts, EXCEPT: u
a) Liabilities
b) Assets

c) Revenues //
d) Capital

. Returned checks without being honored or paid because did not have a

sufficient balance are:
a) Outstanding checks
b) NSF checks //
c) Unpresented checks
d) None of the above.

3. A check for BD313 drawn for purchasing furniture, but recorded BD131 by
mistake in the cash account. That Emor will be recognized in bank
reconciliation statement, under Cash book as:

a) Add: Error (Furniture) BD 182,
b) Add: Error (Fumiture) BD 313.
c¢) Less: Error (Furniture) BD 182. //
d) Less: Error (Furniture) BD 131.

|‘ END OF ANSWER EXAM lI
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