Accounting 212

Unit seven: The control of cash
(Bank Reconciliation Statement)
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Chapter Six: The Control of Cash.

(Bank Reconciliation Statement).

Key term introduced

Bank Reconciliation Statement:
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*** Mostly the balance of Bank Statement does not agree with the balance of
Company’srecords. Our referencesto knowledge the Cash Balance are:

1. Cash Balancesin the business records.

2. Balance of Bank Statements.

(Name of the company)
Bank Reconciliation Statement

For the month of

Balance as per Bank Statement

Adjusted Bank Balance

Balances as per depositor’srecords
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Adjusted CashBalance @ === == === —--~- -

*** Often, does not match the bank statement balance and the book balance of
cash for thefollowing reasons:

First: Itemsrecorded in the company not record in Bank Statement as:

a). Depositsin transit: o) o L) 85408 S lasie g hlly clely) *
Lo Sl Al jelaial Sl AS)al Al

b). Outstanding checks (Unpresented check): Cionall Caals S rARlnal) clSuA*
Led pal il s oy ol (K15 AS il 2,088 s ) (10 Lgtadl Cranad

c). Accountant error. il of 53 3 a8 ) JeaniS Asidaa gUadf *
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Exercise 1:
Completethefollowing table by using (/ ) I ndicate which of the following
mark : treatment should be
Bank Statement

No. Transaction articles Balance Cash Balance

Add Less Add Less

1 | Depositsin transit.

2 | Outstanding checks

Check drawn for BD69 for buying supplies

3 entered in cash as BD96.

4 Check drawn for BD87 for buying
equipment entered in the cash as BD78.

5 Cash of BD100 received from Jamal (Acc.

Receivable) entered in the cash as BD1000.

6 | Unpresented checks BD1756.
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Exercise 2:
From the following information prepare a Bank reconciliation statement and make
the necessary Journal entries for AL- Hadeel Est. for March 31%, 2012.

1. Balance as per Bank Statement, BD 27,125

Balance as per Cash Book, BD27,732

Deposit in transit, BD88O0.

Outstanding checks: N0.162, BD125, No.524 BD2130.

Check drawn for BD69 for buying supplies entered in cash book as BD96.
Check drawn for BD87 for buying equipment entered in the cash as BD78.

o o A~ w D

Balanceasper CashBook
A
LSS
AdjustedCashBaIance ____________________________________________________________________________________________________
General Journal
Date Details Debit Credit
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Second: Itemsrecorded in the Bank Statement not record in company as:
a). Deposits made directly by the bank such as: Interest earned.- Rent received
Dividends - Collections from Account Receivable — Note receivable.
& S2e ) Al 5 odna )] Ll Jreall e bl a8 i) ol 13 pdlall cBluandl) *
alaid) N Jsea sl
b). Items paid directly by the bank such as: Bank service charges-
L oan repayments - Note payable -Rent exp.

sanm Al Lsdle s Al s 8% Ju 5 diweall ana o e il aady 13 pilall Cila guadd) *
i)l Y Jsash 8l Sl

c) N.S.F (No Sufficient Found).
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bl da ) LS aoal 42 4858 dpa )y e lghimy ol il o e Leluan]

d). Bank error.
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Exercise 3.

Complete the following table by using (/ ) I ndicate which of the following

mark : treatment should be
Bank Statement
No. Transaction articles Balance Cash Balance
Add Less Add Less
1 | Debit memo for bank service charge
> Credit memo for bank Interest on saving
account.

3 | NSF check.

4 | Credit memo for rent earned

5 | Debit memo for loan repayment

6 Credit transfer received by bank not entered

in book.

7 | Note of BD180 collected by bank.

8 | Bank service charges.

9 Dividend received by the bank not entered

in cashbook BD50
6
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10

Check of BD488 drawn by Khalid returned
“refers to drawer” not entered in cash book.

-
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Exercise 4
From the following information prepare a Bank reconciliation statement and make
the necessary Journal entries for AL- Hadee Est. for the month ended at March
31%,2011
1. Balance per Bank Statement, BD 47,218
Ba ance per Cash Book, BD47215
Note receivable of BD480 collected by the bank.
Dividends received by the bank not entered in cashbook BD50.
Bank service chargesof BD5.
NSF check of Ahmad of BD540.

7. The bank recorded a deposit of BD224 as 242.
The answer:

© gk~ 0D

LSS
AdjustedCashBalance ____________________________________________________________________________________________________
General Journal
Date Details Debit Credit
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Exercise5:
Ali Company reported the following datarelated to its cash transactions for the
month of March. 2010:

1.

o a0k~ WD

Balance per bank statement at March 31%, 2010 BD38,000
Service charge for the month BD100

Collation of notes receivable BD5,000

Deposit in transit BD9,000

Outstanding check BD7,000

NSF check from Omar Co. returned by the bank BD750

Required:

1.

Prepare the bank reconciliation statement and determine the amount of cash
should appear on the company's balance as at March 31%, 2010.

2. Prepare journal entries.
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General Journal

Date

Details

Debit

Credit

Exercise 6:
At AL-Yousif Est. the following transactions have taken place in Feb. 2011.

1.

© N o0 A~ LD

At Feb. 28 cash per cash account BD7007 and Bank Statement Balance

BD6550.

Cash receipts BD2575 on Feb 28 were not deposited until March.

Check of BD250 drawn by Ali Salah marked (NSF).
Outstanding checks BD2130.

Bank service charges are BD5.
Interest earned on saving account BD45.

Note receivable of BD180 collected by the bank.
The bank entered a deposit of BD224 as 242.

Required:

1. Prepare a Bank Reconciliation statement at February 28", 2011.

2. Prepare the necessary Journal entries.
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General Journal

Date

Details Debit Credit
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Exercise 7:
The following information for Hayfa Est., On March, 2010:
1. Cash per book BD447.

2. Balance per bank statement BD100.

3. Unpresented checks BD79.

4. Deposit not entered by the bank BD546.

5. Dividend received by the bank not entered n cash book BD50.

6. Check drawn for BD672 for buying furniture entered inn books as BD762.
7. Bank charges not entered in books BD27.

8. Check returned "refer to drawer" not entered in the book BD83.

9. Credit transfer received by the bank not entered in the books BD9O0.

Required:
1. Prepare the bank reconciliation statement.
2. Preparejournal entries.
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General Journal

Date

Details Debit Credit
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Exercise 8:
The following information is needed to prepare Bank Reconciliation statement for
Wedad Est. at December 31%, 2011.

1. Cash as per bank statement was BD7800 and cash as per the cash account was
BD7792.
2. Bank service charge BD12.

3. Check of BD488 drawn by Khalid refers to drawer.
3. Cash receipts of BD2166 on December 31% were not deposited until January.
4. Unpresented checks of BD1756.
5. Credit bank memo of BD250 for Rent earned not entered in cash book.
. Note receivable of BD1200 collected by bank not entered in the cash.

6
7. Check of BD46 drawn for buying supplies entered as BD64.

8. Dividend received by the bank not entered in cash book BD5O0.
9. Bank drawn check by mistake from our account of BD60O0.

Required:
a). Prepare Bank Reconciliation at 31% Dec.2011.
b). Prepare the necessary Journal entries.
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General Journal
Date Details Debit Credit
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Exercise 9:

On July 31%, 2010 Nada Co. cash account balance was BD 8377.600 and bank
statement balance of BD8800. Other differences between the Cash account and bank
statement are as follows:

1. A deposit of BD1500 made on July 31% was not included on the bank
statement:

2. The bank statement shows the following data:
a) NSF checks by Jehad Co. of BD160.

b) Rent revenue collected by the bank of BD400.
¢) Thebank drawn check of BD660 from our account by mistake.
d) Bank interest for BD75.
e) A bank service charge of BD35 the bank wrote in error.
f) Bank adds a Check of BD652 an error.
g) Cash of BD1890 collected by the bank from Ahmed and a collection
charge for BD5, not entered in cash book.
3. Check drawn for BD284 for buying office supplies entered in the book as
BD248.
4. Outstanding checks on July 31 totaled BD246.
5. Check drawn for BD504 for buying Equipment entered in book as BD50.400.
6. Check drawn for BD245 for buying Store Supplies entered in book as BD254.

Required:
1. PrepareaBank Reconciliation as of July 31.2010.

2. Prepareentriesin journal form asrequired by thereconciliation.
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Generd Journal

Date Details Debit Credit
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Exercise 10:
On July 31% 2011, Al Najma Est. has the following information concerning bank
account:

1. At July 31, cash per the bank statement was BD21466, and Cash per the
accounting records, BD20920.

2. The check deposited BD3122 did not appear on the Bank statement.
3. Check refers to drawer not entered in cash book BD112.

4. Credit transfer of BD250 received by bank from Ali not entered in cash
book.

5. Check drawn for BD46 for buying Supplies entered in book as BD64.
6. The bank drawn a check of BD550 an error.

7. A deposit of BD1,818 dated July 31% , recorded in the bank statement as
BD1881.

8. Notes Receivable of BD3000 Collected by the Bank
9. Unpresented checks of BD1024.
10. Bank service charges for July of BD7.

11. Check drawn for BD853 for buying office equipment was entered in
cash as BD835.

Required:
1. PrepareBank Reconciliation at July 31%, 2011.

2. Prepareentriesinjournal form asrequired by the
reconciliation.
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General Journal

Date Details Debit Credit
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