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Accounting Equation

ASSETS

J g

A a5 g

LIABILITIES + OWNER’s EQUITY

il ity

AL 5

Example:
Assets (A) = | Liabilities (L) Owner’s Equity
(OE)
BD 20,000 = BD 8,000 BD 12,000

A. Find the missing figures

Owner’s Equity

Assets (A) = | Liabilities (L) (OE)
95,000 = 5,000 90,000
99,000 = 7,000 92,000
50,000 = 22,000 28,000

O e 5 gl s 3 ) g
B. Find the missing figures : LA Agall A (s sl
r's Equi
Assets (A) = | Liabilities (L) Owner's Equity
(OE)

Cash Supplies | =| A/c Payable Capital
8,500 13,600 | = 6,900 15,200
24,000 31,650 | = 25,420 30,230
16,499 31,700 = 22,799 25,400
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Accounts Classification

OF 8 A i) iy

Joa s JIm 8 A
Word Definition
Assets Anything the business can own and control
Liabilities The Obligations of the Company / Claims against the assets
Owner’s Equity | The owner’s claims on total assets /investment made in the business by
(Capital) the owner
Revenues Results from sale _Of goods and performance of services
(Increase the Capital)
Expense The.cost paid to get service.from the others / the cost of doing
business(Decrease the Capital)
Drawings owner may take (V\./ithdraw) cash out of the business for private use
(Decrease the Capital)
Debit Normal balance side for: Assets (A), Drawings (D), Expense (E)
Credit Normal balance side for: Liabilities (L), Capital (C), Revenue (R)
Assets (A) 13 9 gall fiSTiaal) Liabilities (L) Gsall
Cash 3§ Notes Payable a2 3y
Supplies Gilaza Loan U= B
Equipment Silaae Interest Payable Al i) 5b
Land o=l Wages Payable Aaie (il
Account Receivable Al Account Payable e Gl
Debtors Creditors |
Inventory S
Prepaid insurance @ Brosa (1l Owner Equity (OE) 4slal) (3 gda
investment @l et Capital Jlall
Furniture i Revenue Zbol [ lal
Truck Lald Expense o jlas
Building i Drawing dpad i b
Car 3 s
Machines <Yl
Premises aliie
Computer HgnaS
Vehicles S je
Expense (E) il g paal) Revenue (R) <l
Rent Expense RAPEN Rent Revenue <l
Wages / Salaries il Service Revenue zll [ sl )
Advertising Expense <lidle ) Sale Revenue iy jbas
Insurance Expense el Commission Income Ugac
Utility Expense slall s oLy Sl Fees Earned Ciliaiie
Supplies Expense Gilara
Interest Expense i 8
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Capital, Drawing, Revenue, Expense
Owner’s Equity ©ad () sa sy agrres

A. Classify each of the following accounts by ticking the appropriate section

No. Accounts Assets (A) Liabilities (L) OWnt’.‘(rc’)sEl)Eqwty

1 Debtor v

2 | Accounts Payable v

3 Drawings 7

4 Cash v

5 Service Revenue %

6 Capital ~

7 Salaries Expense %

8 Equipment v

B. Classify each of the following accounts by ticking the appropriate section

Assets | Liabilities Ownfer > Revenue | Expense
No. Accounts (A) (L) Equity (R) (E)
(OE)

1 Debtor 4

2 | Accounts Payable v

3 Drawings 4

4 Cash 4

5 Service Revenue v

6 Capital 4

7 Salaries Expense v

8 Equipment v

C. Classify each of the following items as an Assets (A), Liabilities (L), Owner’s
Equity (OE), Revenue (R), Expense (E):

Items Classification Items Classification
Advertising E Fees Earned OE
Motor Vehicle A Withdrawals OE
Notes Payable L Cash A

M
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Basic Accounting

A. Show the effect of the following financial transactions on the Basic
Accounting Equation:

01 The owner invested BD25,000 cash in the business.

10 Purchased equipment for BD1,500 on account. | alie Jeuy (Sldkee JS apaiiy o8 Jall 6l
18 Paid utilities expense for BD350. d=d

22 Performed services for cash BD400. T o
28 Took cash for private use BD250. e ﬁn?éfkdf S
30 Provided services on account for BD600.

31 Received amount due from account receivable.

Invested, Drawings, Expense, Revenue

N\

Assets Liabilities OEW:;? S
Date = + quity Remarks
Cash e Equipment AUl Capital
Receivable quip Payable P
Oct 01 | +25000 +25000 Invested
10 +1500 +1500
18 -350 -350 Expense
22 +400 +400 Revenue
28 -250 -250 Drawing
30 +600 +600 Revenue
31 +600 -600
26900 = 26900

Accounting Equation (ki
Assets = Liabilities + Owner’s Equity
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B. Show the effect of the following transactions on the basic accounting
Equation by using (+) for increase, (-) for decrease and (NE) for no effect:

No Transactions Assets | Liabilities | Capital
1 | Paid rent expense - NE -
2 | Collected cash from a/c Receivable + - NE NE
3 | Withdrew cash from personal use - NE -
4 | Bought Truck on account + - NE
5 | Paid creditor - - NE
6 | Performed service on account + NE +
7 | Paid cash for furniture + - NE NE
8 | Paid utilities expense - NE -
9 | Invested equipment in the business + NE +
10 | Received from debtors + - NE NE

L Agsets I 8 il Lay) culs 1)
(-+) gead DY O
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Double Entry System)

%&/&
Account Debit Credit v
Assets Increase (+) Decrease (-)
ADE Expense Increase (+) Decrease (-)
Drawing Increase (+) Decrease (-)
Liabilities Decrease (-) Increase (+)
Owner’s Equity (capital) Decrease (-) Increase (+)
Revenue Decrease (-) Increase (+)

Normal Balance = Increase (+)
A. Determine the Normal Balance for the following Accounting:

Accounts Debit / Credit
Sales Credit
Truck Debit
Debtors Debit
Credit card expense Debit
Purchases Returns Credit
Capital Credit
Accounts Receivable Debit
Accounts Payable Credit
Rent received Credit

B. Determine the debit and credit side for each account in the table below,
by using DR for debit and CR for credit in the appropriate column:

No. Accounts Increase/Decrease | Debit/Credit
1 Office Supplies Increase Debit
2 Truck Decrease Credit
3 Sales Decrease Debit
4 | Accounts Receivable Increase Debit
5 Fees Earned Increase Credit
6 Accounts Payable Decrease Debit
7 Supplies Used Increase Debit
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Keywords:

e Collected
e |ssued receipt
* Received cheque

( Dr. = Debit Cr. =Credit)
Dr. Cash Cr. Cash
* Received cash ¢ Paid

e Issued Cheque
® Received receipt

Dr. Account
Receivable

Cr. Account
Payable

¢ Sold on account
¢ Sold on credit

e |ssued bill

e |ssued Invoice

® Bought on account
® Bought on credit
e Recived bill

e Received Invoice

T. Mahmood Almutawa

elle (dlalae 8 clalSllo2a aaf s 130
Lit No entry 4.Us

: Cr. Service
Cr. Capital
Revenue
e Invested e Provided
e Deposited e Performed
e Started e Completed
e Contriduted e Earned
e Rendered
No entry

e Hired

¢ Decided

* Agreed

e Accepted

e Suggested
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C. Nader started his business under the name of Nader Cleaning Services. The
following are his transactions during the month of August 2014:

01 Nader invested Cash BD76 000 in the business Debit , Credit ) »2aius duutall s
04 Bought equipment BD5 600 from Ali on credit cililuall i Glaiill 533 3l e il
09 Paid office rent BD890

12 Provided service for BD2100 on credit for Al-Bander Co.

17 Nader Withdrew BD340 to pay his flat rent

21 Paid the balance due to Ali Co. for equipment

Date | Explanation Debit Credit

01 Cash 76000

Capital 76000
04 Equipment 5600

Account Payable — Ali — 5600
09 Officerent expense 890

Cash 890
12 Account Receivable — Al-Bander Co. - 2100

Service Revenue 2100
17 Drawings 340

Cash 340
21 Account Payable— Ali— 5600

Cash 5600
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Sales — ) Cililas

i s ) dlae clall e
- Cash Sales to Moh’d 100 - Sold good on accountto Ali 300
Date Explanation Debit | Credit Date Explanation Debit | Credit
Cash 100 A/c Receivable 300
Sales 100 Sales 300
dsliad) 0a g 3n pla ) dules
- Returned good to Moh’d 50 - Returned good to Ali 50
Date Explanation Debit | Credit Date Explanation Debit | Credit
Sales Return 50 Sales Return 50
Cash 50 A/c Receivable 50

Q‘”ﬁ\ Juant Llac
- Collected amount due from Ali

sial) alad) L) Date Explanation Debit | Credit

Cash 250
A/c Receivable 250

300 - 50 = 250

Purchase — /! &l cillas

" o) i) dlas il e
- Cash Purchase from Omar 300 - Purchased good on credit from Sam 300
Date Explanation Debit | Credit Date Explanation Debit | Credit
Purchase 300 Purchase 300
cash 300 A/C payable 300
dslad) (e e a play) Aides
- Returned good to Omar 45 - Returned good to Sam 50
Date Explanation Debit | Credit Date Explanation Debit | Credit
Cash 45 A/c Payable 50
Purchase Returned 45 Purchase Returned 50

Gl B dles

- Paid half amount due to Sam

el el bas @i pate | Explanation Debit | Credit

300 = 50 = 250 A/c Payable 125
250 +2 =125 Cash 125
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D. Adnan Co. for selling and delivering goods, completed the following

transactions during the month of April 2015:
S /g iaaall andd GLUS elile

Claall e o135 gall vie
01 Invested cash BD800O0O as capital

06 bought goods on credit from Hasan Co. BD1800

12 Paid BD350 for insurance expense

22 Accepted new contract for delivering goods for Mansoor, BD750

24 Returned damaged goods to Hasan Co. BD600

27 Sent bill to Nabeel for goods sold to him BD740

30 Received the monthly building rent from Jamal BD1200

Date Explanation Debit Credit

01 Cash 80000

Capital 80000
06 Purchases 1800

Account Payable —Hasan Co. — 1800
19 Insurance expense 350

Cash 350
29 No Entry
52 Account Payable— Hasan Co. — 600

Purchase Return 600
57 Account Receivable — Nabeel — 740

Sales 740
30 Cash 1200

Rent Revenue 1200
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Invoice - 5_ i\l

- Issuedinvoice #123 for service revenue BD 100 ( —lwall e 5 )58 “iuﬂmi)

Date Explanation Debit Credit
Account Receivable 100
Service Revenue 100

- Received invoice #321 for Purchase BD 900 (bl e ) 5ilé Cualini)

Date Explanation Debit Credit

Purchase 900

Account Payable 900

Cheque - <Ll

- Issued Cheque #123 for account payable BD 300 (_» sl& <u=dn)

Date Explanation Debit Credit

Account Payable 300

Cash 300

- Received Cheque #321 for service provided BD 400 (= st <ualiui)

Date Explanation Debit Credit
Cash 400
Service Revenue 400
Receipt - 2xal!
- Issued Receipt #123 against sales BD 100 (= sté <l gy (il 13 5 ) gilal) jua)
Date Explanation Debit Credit
Cash 100
Sales 100

- Received Receipt #4 paying rent expense BD 900 (w st& <uxda 13) 5 5ild alins)

Date Explanation Debit Credit

Rent Expense 900

Cash 900
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E. Jassim started his business under the name of Jassim Cleaning Services. The
following are his transactions during the month of August 2014.

01 invested cash BD50,000 in the business, Memo #1.

04 Bought equipment for cash BD600, cheque #1280.

13 Received invoice #3804 for furniture, BD3,000.

17 Completed cleaning services for a customer, BD250 invoice #6700.
19 Issued receipt #10280 to Fahad for services, BD180.

22 Issued cheque #1282 for BD1,200 to creditors.

29 Cash BD250 for personal use, memo #2.

Date Explanation Debit Credit

01 Cash 50000

Capital 50000
04 Equipment 600

Cash 600
13 Furniture 3000

Account Payable 3000
17 Account Receivable 250

Cleaning Service Revenue 250
19 Cash 180

Service Revenue 180
22 Account Payable 1200

Cash 1200
29 Drawings 250

Cash 250
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Credit Cards
]

Visa/ Master American Express/ Diner’s Club
- Sales 300 By Visaat 1% - Sales 400 By Diner’s club at 2%
Date Explanation Debit | Credit Date Explanation Debit | Credit
Cash 297 A/c Receivable 392
Credit Card Exp. 3 Credit Card Exp. 8
Sales 300 Sales 400

(F) Make the Journal entries for the following transactions:

May 02 Sold airline tickets to Manar Co. BD 4000 by American Express Card, the
service charge is 3%

May 18 Sold tickets to Najem Co. BD 1800 by Visa Card, the service charge is 2%.
May 20 Sold tickets to Hassan Co. BD 3000 by Master Card, the service charge4%
May 25 sold tickets to Yousif Co. BD 2600 by Diner’s Club, the service charge 2%

Date Explanation PR Debit Credit
Account Receivable — Manar Co 3880
May 02 | Credit Card Expense 120
Sales 4000
Cash 1764
18 Credit Card Expense 36
Sales 1800
Cash 2880
20 Credit Card Expense 120
Sales 3000
Account Receivable — Yousif Co. 2548
25 Credit Card Expense 52
Sales 2600
<l gladl)

Jud) e Sales I iss -]
Credit Card Expense J 8 3l ausa’ 5 (%) damsill & Sales A ol -2
Cash/ Account Receivable 1! & z5lll o3 5 Credit Card Expense Jl ¢« Sales Iz k3 -3
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4daa
Debit, Debit = ( +)
Credit, Credit=> (+)
Debit, Credit=>(-)

Ledger and T-accounts

A. Complete the following journal entries of Hanan Company for the month of
June, then post to in the Ledger/ T accounts:

General Journal

Date BXppation Debit Credit
BD BD
......... Cash........... 25,000
Mar.01 Capital 25000
Invested cashin the business
Advertising Expense 1300
09 N oL s 1,300
Paid advertising expense
Account Receivable 2600
12 Sales 2600
Sold goods on account BD2,600
Purchases 3700
21 Account Pavable 3700,
Purchase goods on account BD3,700
..... Drawings....... 1900
24 Cash 1,900
Cash withdrawals BD1,900
WLasho 1100,
29 Account.Receivable 11.00.
Received BD 1,100 from A/c Receivable
Name of Account: Cash No.... Name of Account: A/c Payable No....
Date | Explanation | PR | Debit | Credit| Bal. Date | Explanation | PR | Debit | Credit| Bal.
01 25000 25000 | pr| 21 3700 | 3700 |cCr
09 1300 | 23700 | -
24 1900 | 21800 | = : :
29 1100 22900 | + ﬁi‘j}?ﬁ‘éﬁ; ‘C‘('j Jf:}
Dr Account Receivable Cr Dr Capital Cr
Mar 12 2600 [ Mar 29 1100 Mar 01 25000
Bal. 1500 Bal. 25000

Crdlg sena (<) Dr g sanae
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Trial Balance (Dr. = Cr.)

A. Find the balance for the following T-accounts, then prepare the Trial Balance
for Lateefa Co. on 31 May 2014:

Cash Account Receivable
May 01 18000| May 20 200 May 08 2500
13 500 21 300 Bal. 2500
Bal. 18000
Equipment Service Revenue
May 19 2900 May 08 2500
Bal. 2900 13 500
Bal. 3000
Supplies Account Payable
May 21 300 May 19 2900
Bal. 300 Bal. 2900
Capital Rent Expense
May 01 18000 May 20 200
Bal. 18000 Bal. 200
B TYC IR D Lateefa Co ..
Pl Al ) Trial Balance
BRI AtMay31o01a
Account Titles Debit (BD) Credit (BD)
Cash 18000
Account Receivable 2500
Equipment 2900
| J<uBal Jaag
Supplies 300 el ans s |
Accounts Payable 2900 | T
Capital 18000
Service Revenue 3000
Rent Expense 200
Total 23900 23900
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B. The following balances were extracted from Noora Est. ‘s books:

Cash Dr 2,500 Notes Payable Cr 10,700
Account Receivable Dr 950 Loan Cr 65,000
Supplies Dr 1,800 Capital Cr 258,200
Motor Van Dr 6,500 Drawings Dr 450
Buildings Dr 230,000 Rent Revenue Cr 4,800
Land Dr 95,000 Insurance Expense Dr 800
Account Payable Cr 3,800 Wages Expense Dr 4,500

_________________________________

Required:

Dr, Cr ) cbluall (iia
Jal Jageutd J) sl

______________________________

............... NooraEst ...
Trial Balance
..... 31 December 2014
Account Titles Debit (BD) Credit (BD)
Cash 2500
Account Receivable 950
Supplies 1800
Motor Van 6500
Buildings 230000
Land 95000
Accounts Payable 3800
Notes Payable 10700
Loan 65000
Capital 258200
Drawings 450
Rent Revenue 4800
Insurance Expense 800
Wages Expense 4500
Total 342,500 342,500

T. Mahmood Almutawa
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C. The following incorrect trial balance for Hamad Est, On Dec 31 2016:

At Dec 312016
Hamad Est,
Trial Balance
Account Titles Debit (BD) Credit (BD)
Cash Dr 18,400
Supplies Dr 6,200
Lands Dr 78,000
Equipment Dr 15,400
Account Payable Cr 9,100
Capital Cr 97,900
Fees Income Cr 21,000
Rent Expense Dr 3,500
Wages Expense Dr 6,500
Total 140,800 115,200

Required: Prepare the correct Trial Balance at Dec 31 2016
Hamad Est

Account Titles Debit (BD) Credit (BD)

Cash 18400
Supplies 6200
Lands 78000
Equipment 15400
Account Payable 9100
Capital 97900
Fees Income 21000
Rent Expense 3500
Wages Expense 6500

Total 128000 128000
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Income Statement (R—E )

A. The following balances were extracted from NooraEst. ‘s books:

BD
Service Revenue R 34000
Commission Earned R 950
Advertising Expense E 650

Required:

BD
Salaries Expense E 1100
Insurance Expense E 350
Supplies Expense E 150

R, E ol clbuall Ciia
Jall dagesil JI gl 4

Prepare the Income Statment for the period ended 31°* December 2013.

.............. NooraEst. ...
........ IncomesStatement 1 i@.s 4Dr,Croswy |
At Dec 31°'2013 L el i e Sl B Ay
Account Titles (BD) (BD)
Revenues:
Service revenue 34000
Commission Earned 950
Total Revenues 34950
Expense:
Advertising Expense 650
Salaries Expense 1100 (-)
Insurance Expense 350
Supplies Expense 150
Total Expense 2250
Net Income 32700 =
T i

| Revenue >Expense = NetIncome/Profit |
i Expense >Revenue => Net Loss i

___________________________________________________

T. Mahmood Almutawa
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B. The following income statement of Saleh Est. and it contains some mistakes:

For the year ended 31°* December 2014

sl (a5 Uad i) sl

Required:

Income Statement ek A5
Tahani Est
Account Titles (BD) (BD)

Revenues:
Service revenue R 86000
Accountsreceivable A 2400
Salaries E 2600
InsuranceE 350
Total Revenues 92300
Expenses
Supplies used E 700
InterestIncomeR 5500
Utilities expense E 350
Total Expenses E 9250
Net Loss 83050
Prepare the correct Income Statement

................ Saleh Bst. ..

........ Income Statement.. ...

........ AtDec3172013 .

Account Titles (BD) (BD)

Revenues:
Service revenue 86000
Interestrevenue 5500
Total revenues 91500
Expenses:
Salaries 2600
Insurance 350
Supplies used 700
Utilities expense 350
Total expenses 4000
Net Income 87500

T. Mahmood Almutawa
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(C) The following Balances were extracted from book of Badria Est, for the year
ended on Dec 31°*2017:

Account Title BD | Account Title BD
Cash 14300 | Loan 12400
Account Receivable 7700 | Capital 74500
Ending Inventory 3500 | Drawings 1000
Building 62000 | Commission Income R 9900
Motor Van 18000 | Salaries Expense E 4800
Furniture 9000 | Rent Expense E 2200
Account Payable 5600 | Repair Expense E 3000
Service Revenue R 17100 | Notes Payable 6000
Required:

1- Calculate the Net Income or Net Loss for the year ended on Dec 31°'2017.
(Using the previous balances and estate the steps of solution)

Total Revenues =17100+9900=27000

Il pnade alghadll 4,6
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Owner’s Equity ( Ending Capital )

A. Using the information below for Fahad Est. :

Beginning Capital O.E
Drawings O.E
Service Revenue R

Salaries Expense E

Required:

32900 Electricity Expense E
300 Advertising Expense E
19100 Maintenance Expense E

650 Supplies Expense E

1- Income Statement as at 31 Dec. 2013.

2- Statement of owner's Equity for the year ended 2013.

Fahad Est.
Income Statement
For the year ended 31 Dec. 2013

150
120

80
100

Revenues:
Service revenue 19100
Total revenue 19100
Expenses:
Salaries expense 650
Electricity expense 150
Advertising expense 120
Maintenance expense 80
Supplies expense 100
Total expense 1100
Net Income 18000
Fahad Est.
Statement of owner's Equity

for the year ended 2013
Beginning Capital 32900
+ Net Income 18000

50900

- Drawings 300
Ending Capital 50600

__________________________________

T. Mahmood Almutawa
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Balance Sheet (A=L + O.E)

Liabilities
Assets Current Liabilities
+
Current Assets
Long-term Liabilities
+

Long-term/ Fixed Assets

Owner’s Equity

Assets

Current Asset <1year (4w JMA 2581 Lgdsat (Say ) dulle A ganad) 3 3 52 gal

- Cash & Cash equivalent, Account/ Notes Receivable, Supplies, Inventory

Fixed Assets >1 year (4iw (o JiSY zliag Ll gad ) 48 jdd) Lgaadind ) A0 <l g gal

- Land, Building, Motors, Furniture, Truck, Equipment, Machinery, Notes

Receivable (2 years or more)

Liabilities
Current Liabilities <1 year 4w JYA L dlaw alsw A ¢ gaad)

Account Payable, Notes Payable, Loan

Long-term Liabilities > 1 year <) siw 825 JYA L aldw s (Al ¢ gl

Notes Payable, Loan (2 years or more)
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A. The following balances were extracted from the book of Sara Est, for the
year ended Dec 31°*2017:

Account Title BD | Account Title BD
CashC.A 37000 | Account Payable C.L 7100
Notes Receivable C.A 13000 | Notes Payable C.L 3900
Prepaid Insurance C.A 5000 | Loans (5 years) L.L 14000
Building F.A 96000 | Beginning Capital O.E 144000
Truck F.A 24000 | Drawings O.E 2500
Equipment F.A 10000 | Net Income O.E 18500
Required:

1- Calculate the Ending Capital Balance on Dec 31°'2017.
Ending Capital = 144000 + 18500 —2500 =160000

2- Prepare a Classified Balance Sheet as at Dec 31°2017.

Sara Est. )
Classified Balance Sheet Balance Sheet 4,88y 4gy Hhal)

For the year ended 31 Dec. 2013

Current Assets: Current Liabilities:
Cash 37000 | Account Payable 7100
Notes Receivable 13000 | Note Payable 3900
Prepaid Insurance 5000 | Long-Term Liabilities:
Total Current assets 55000 | Loan (5 years) 14000
Fixed Assets: Total Liabilities 25000
Building 96000 | Owner’s Equity:
Trucks 24000 | Ending Capital 160000
Equipment 10000
Total Fixed Assets 130000

Total Owner’s Equity 160000
Total Assets 185000 | Total Liabilities & Equity 185000
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um\athr,Cm;}gY

Jall 55 Y 3see sl Shauta) 44

Sara Est.
Classified Balance Sheet Balance Sheet 403 genll 4gy Hlall
For the year ended 31 Dec. 2013
Current Assets:
Cash 37000
Notes Receivable 13000
Prepaid Insurance 5000
Total Currentassets 55000
Fixed Assets:
Building 96000
Trucks 24000
Equipment 10000
Total Fixed Assets 130000
Total Assets 185000
Current Liabilities:
Account Payable 7100
Note Payable 3900
Long-Term Liabilities:
Loan (5 years) 14000
Total Liabilities 25000
_ Owner’s Equity:
% Beginning Capital 144000
S Net Income 18500
E Drawings 2500
g Total Owner’s Equity 160000
Total Liabilities and Equity 185000

V.. dasieddasi S Ending CapitalJ) cewss ddacle J1 gl 1)

Balance sheet ) (8 Lt | 3 als laly) cllac

______________________________________________________________
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Sara Est.
Normal Balance Sheet Balance Sheet 433 ganl) 43y )

For the year ended 31 Dec. 2013

Assets:

Cash 37000

Notes Receivable 13000

Prepaid Insurance 5000

Building 96000

Trucks 24000

Equipment 10000

Total Assets 185000
Liabilities:

Account Payable 7100

Note Payable 3900

Loan (5 years) 14000

Total Liabilities 25000
Owner’s Equity:

Beginning Capital 144000

Net Income 18500

Drawings 2500

Total Owner’s Equity 160000
Total Liabilities and Equity 185000
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